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MANGHUS DEGIDE
T0 FIGHT T0 END:
REPUBLIGANS SPLIT

Empress Dowager at Last

Throws Down the Gaunt-
~ let to Foes.

" DISSENSION APPEARS

IN SOUTHERN PARTY

Sun Yat-Sen’s Followers Incensed
Against Him and Dr. Wu
Ting-fang.

CHANG- HSUN 1S DEFIANT

Imperialist Ganeral Says He Will Never
Submit to “Half Baked Students
of Nanking.”

by .
[8PRCIAL DESPATOR TO THE HERALD VIA COM-
MERCIAL CANLE COMPANY'S BYSTRM,]

HErRALD BURBAV, 1
LiigATION QUABTER, }
PegiN, Monday. |

The Empress Dowager has decided
against abdication. She gave an audience

to the 'Cabinet to-day and had a long
council with the imperial clan. Princes

(‘hing and Pu-Lan, the leading advocates
of abdication, were absent. [Prince Kung
and otliers again protested, contending
that there was no veason for the Throne
to go further than it has done In agreeing
to leave the fate of the dynasty to a

" properiy constituted natlonal convention.

The Dowager Hmpress finally decresd
thut there shonld be no abdication, as war
to the death is prefergble and more befit-
ting the dignity of the dynasty, War
preparations were accordingly actively re
sumed.

The recaleitrancy of the Nanking repub-
lHeans is responsidle for this change, Un-
til the receipt of Sun Yat-sen's ultimatum
repudiating his previous agreement the
Imperial clan leaders favored abdication.

The way was all prepared, bhut Nan-
king's apparent bad fafth gave to the op-

ponents of abdication their etrongest ar-|”

gument.

The asttitude of General 'Ghans‘-Hmn
epommander of the imperial army north of
Nanking, is another factor. Chang-Hsun
asseris dae owws sdlagiznce only to the
Threxz, e we 18000 well disciplined
troops and says he can increase this
force 1o 100,000, and will never take or-
ders from the balf baked students of the
alleged Republic at Nanking, but if the
Throne abdicates 'he will Ton his own
show.

Yuan Shih-kal's Intentlons are now
the greatest problem. He manifests no
disposition to inke the aggressive and
seema ill. He says be does not desire
to kill Chinese, his whole efforts being
bent in favor of peage. Yuan complains
that the imperia] military position is
much weaker than when e permitted cer-
tain diplomatists—ineaning the Britisli—
to persuade him to agree 40 an armistice
under 3 prol.nis:a of financial support,
which ha= not come,

It is feared he may make good his
threat to resign the Premiership. I1f he
doea the Manchus will be in & serions
plight. The northern armies generally
are loyal to Yuan, but it is questipnable
whether they will fight under any other
leadership. J. K, OHI.

REPUBLICANS SPLIT;
SUN YAT-SEN ACCUSED

Wu Ting-fang Gives Up Post as
Delegate to Peace Conference
Because of Attacks.

{FPECIAL DESPATCH TO THE HERALD VIA COM-
MEROTAT, CABLE COMPANT'S BYFTEM.]

NaANEING, Monday.—The recent exten-
gion: of the armistice so conflicted with
the desires of the republican armny that
cerfain sections sre making violent pro-
tests against Sup Yat-sang and Wu Ting-
fang, charging them with plaring into
the hands of the Manchus and demanding
explanations,

Wu Ting-fang responded to-day by
gending in his resignation es delegate to
the peace conference st Shanghal. Sun
Yat-sen is hard pressed to pacify the re-
calcitrants, as many of the National As-
gembly delegates are demanding the ejec-
tion of his two Japanese legislative ad-
visers, and others are vigorously oppos-
ing his proposal to give Yuan Shia-kai
the Presidency.

There is every prospect that internal
disagreements will seriously injure the
republican cause. There is no open split
yeat, but it is threatened. 8un Yat-sen s
apparently endeavoring to bring matters
t0 & crisis by demanding that Yuan Shih-
kai at once formally appeint a peace
delegate to replace Tang Shao-ri or cease

his semi-official negotiations with the dis-
missed envoy.

AMERICAN TROOPS
REACH TIEN-TSIN

TmEN-TEIN, wny —Thres  hundred
men, forming part of the battalion of the
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Fifteenth United Statea Infantry which
arrived st Chin Wang-tao on board the
trangport Logan from Manila on January
10, have arrived here. They have taken up
thelr quarters in the warehouss of the
American Trading Company.

The American trobps wers welcomed at
the rallwey station by the Britlsh and
American colonles. The Innlekillin fusil-
jers' band accompaniad them to the im-
proviged barracks,

SAYS YUAN SHIH-KAI
BROKE HIS PROMISE

Nawiixa, Monday.—Accusing Yuan Shih-
ka! of breaking his agreement regarding
abdication and the establishmenl of B re-
publican government, Sun Yat-sen, Fres-
{dent of the provistonal republie, sald to-
day that he was certaln his cause’ would
triumph,

“Hvidently,” saild Dr, Bun,
Shih-kal was determined to establizh his
own government st Fekin and was being
assured of the support of outside In-
fluenes, he lmtended to {gnore the reDubh-
fican government and break the agree-
ment to which he had assentad.

“The provinclal governors, tha Natlonal
Assembly at Nanking and the military
leaders absolutely refused. Hence our
changed demand that Yuan must sur-
rendsr the soversign powers of the throne
and that the forelgn Powers must recog-
nize tha republican governmant before
Yuan can be eleoted President of the re-
publie,

“Bimilar terms will never again ba of-
farad to the Manchus. The republican
movement s now rapresented by fifteen
pruvinées. Thres hundred and fifty milllon
paople in China are heart and soul with
the republic and are implacably opposed
to Manchu ritle, The three remalning pro-
vinces, Ho-Nan, Shan-tung and Chi-ll, are
cortalnly our adherafits. The Chinese
troops in the imperial army who #re now
suppoged to be loyal to Yuan are really re-
publicans and will Join us at the propsr
time.

MWe pontrol all the treaty ports except
len-tsin and Nu-chwang, which are loe-
tound. Tha republic 8 protécting the vast
majority of foreigners and forelgn prop-
erty."

REPORTS MILLIONS
OF CHINESE STARVING

“a8 Yuan

¥

WasnmsaroN, Monday.—An appeal for
hialp, declaring that 5,000,000 Chinese are
fuclng starvation, has been racelved at the
headquarters of the Red Cross Bociety
from Mr. €. D, Jamesegen, the Red Crosa
enigineer sent to Ohina to devise means for
preventing tooda,

Mr, Jameson saye unprecedented misery
and dlstress resulting from Inst vear's
flood and famine have been "1ncredlh1;'
magnified and {ncressed’ by the recent re-
belllon. He says if thers evor was & place
and time for Americans to rellsve suffer-
{ng “It here and now in China ' He adds
that the most sorry and tragle period Is
Sust beginning and suraly will last until
the middle of May, when the scanty ¢rops
come to maturity.

""They have no seed to plant and no
animals to do their ploughing’ with, and
this condition of affairs has gone on for
s0 long that they have lost all desirs for
work | they simply want to lle down In the
mud and dis,” Mr. Jameson writes, "There
wera peopls working on either slde of the
roadway, coming and going. Thess were
all beggars and all starving. A few years
ago. the majority of them had bean suc-
cessful farmers, but now they have abso-
lutely nothing. There wdas not a day that

|1 did not pasa two or three bodiés of men,

women or children lying on the road.™

Mr, Wilder, Consul General at Shanghal,
has seconded Mr. Jameson's appeal in a
letter directed to Miss Mabel T. Board-
man, of the American Red Cross, in which
he eays the situation Is far worse than it
was last year.

FIND BOYS FROZEN IN ICE.

Great Block Taken from River Con-
tained Bodles of Unidenti=
fied Lads.
[EPECIAL DESPFATCH TO THE HERALD.]

WABHINAGTON, Monday.—OfMelals of
many counties have joined In the affort
to identify two small boyr: who wers found
trozen in. a great cake of lce brought
the surface of the Monongahela River by
a towboat engaged in breaking lce In. the
charinel. Ons boy was about six years old
and tha other was elght

wWhen the bodies were nated In the {ca
caks grappling hooks wera attached and
the Hlark taken aboard the towboat.

Although & careful investigation has
hesn de all along both &idas of the
Afonongahela River no trace can be fhund
of missing boys who answer the descrip.

Pa.,
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Wealthy Architect and Chauffer - Arrested as Men
Who Fled After Automobile Killed ‘‘Buster’’ Fay

S

Simeon B, Emendrath, Owner,
Admits Hitting “Something,"”
but Didn’t Know It WasBoy.

ASSERTS HE HAD NOT
LEARNED OF DEATH

Frederick Heyl, Driver of Car, Is
Held Without Bail on Charge
of Homicide.

ol s, B
EMPLOYER FREED ON BOND
———

Number on Automobile Led to Arrest—
Car Had Been Damaged
by Accident,
—_— e —

Oharged with responsibility ‘for tha
death of Patrick Fay, ten years old, who
was killed by an automohile in front of
hig home, No. 12 West End avenue, late
Friday afternoon, S8imeon B. Eisendrath,

a wealthy architeet, of No. 230 West
Ninety-seventh street, and TFrederick

Her), & chayffeur, of No. 1,678 Lexing-
ton avenue, who wwas temporarily in his
employ, were arrested last night by De-
tectives Sharpe and MeCormick, of the
Detective Burean braneh attached to the
West Sixty-eighth street police station.

My, Eizendrath and Heyl andmitted to
the police, the latter said, that they passed
the corner of Fifty-ninth street and West
Bud avénue at the exact time yonng Fay
was killed. They aleo admitted that they
struck something at that point with suf-
fielent force to shatter ane of the lamps
on the car, but denied that they knew it
was 8 boy. /

Affer both men had been locked up in
the West Sixty-eighth streat station, Heyl
on a charge of homiclde and Mr. Eisend-
mth on & charge of being an accessory,
Ooroner Hallensteln visited the station
and decided to relesse the architect on
ball. He fixed the bond at $5,000. Sey-
wral friends of Mr. Bisendrath offered
themselves as bondsmen, bul none was
satisfactory to the Coroner. Richard
Freund, of No. 230 West Ninety-seventh

streat, and George H. Schuman, of No.|’
1,070 Madison avenue, finally gqualified,
and Mr, Eisendrath was veleased. The

Cloroner refused to gocept bail for Heyl.
Thought They Had Hit Bottle,

“When we struck some obstacle that
afternoon,” said Mr, Elsendrath, when the
police first placed him under arvest, “T
heard the breaking of glass and so did
Heyl, but we thought we had struck a
bottle. We were going less than ten miles
an hour at (he time, apd I am sure that
no one called after ws, If we had heard
anybody we would certainly have stopped.
I Kad redd nothing in the papers abeut
the death of the Fay boy, and the first
I knew of it was when the detectives ar-
rested me to-night.”

Kye witnesses of the tragedy have told
the pelice that when the car which killad
ite Fay boy struck him it was golng
thirty mies an hour; that the body of the

boy was carried for a block on the hood
of the motor and that the chanffeur kept
| zigzagging his car from one side of the
strest to the other until the bhody fell to
the road.

Tommy Tawrance, one of the dead
boy's companions, gave the /police the
first elew to the car, He eaid that he
chased It a half a block and thought the
number was 48630, The car besring
this registration number proved to belong
to & resident of Great Neck, L. I., who
eafily proved an alibi. Then Thomas
Barrett, a driver for Bloomingdale
Brothers, - told the police that he wit-
nessed the accldent nnd thought the num~
ber on the car was 498680, This clew
led to a wealthy Spaniard, who said that
he had sold his car Beptember T through
a broker. When the broker was con-
sulted he said the car had been seld to
Mr, Eisendrath.

'The detectives found Mr, Eisendrath
at bis offices, No. 5600 Fifth avenue
While he admitted that' he had passed
the spot where young Iay was killefl
Friday afternoon, he protested that he
was certain it was not his car that struck
the boy.

“It wonld be Irnmmhlp to hit a grown
hoy hard enough to kill him without
knowing it,” said Mr. Hisendrath. “Even
it 1 overlooked it, the chauffeur would
not."”

Had Dismissed Chauffenr.

Mr. Elsendrath then told the detectives
that the car was driven Friday by Heyl,
chauffeur for Dr. R. Blum, who also
lives at No. 2830 West Ninety-seventh
strest, Dr. Blum's automobile Is In the
repair shop, he said. and he had made an
arrangement with Blum by which Blum
epuld nee his car at certain times of the
dny in return for the gervicos of Heyl

When Dr. Blum was consulted he said

he hsd dismissed Heyl Saturday night
because the man's services were generally
unsatisfactory, He gave the man's ad-
dress, but when the detectives reachad the
honse they were informed that he had just
received & telephone message telling himl
the police were after him and had left,
The detectives went to the Hast 104th
street statlon to send out an alarm for
Heyl, 'but they had not been fhere five
minutes before the man walked im and
surrendered.

Both prisoners were then taken to the
West Sixty-sighth street station, where
Heyl was charged with homicide and Mr.
Fisendrath with beiog an accessory. alter
the fact and with councéaling n felony.
Heyl showed no disposition to talk when
he resched the station house, but Mr.
Hisendrath spoke freely.

“I e¢aunot understand the thing,'" he
said.  “When we lheard the gluss break
we felt mo jar at alll. We continuned up
West End avenue 1o Sixty-seventh street,
where we stopped at Holbrook's anto-
mobile supply place, It was thers that 1)
had arranged to meet Dr. Blum. !

While
we were waiting I wade an examination
of the car apd found that the lamp nu!
the left side had been shattersd. We!
then took the car to the Royal garage, at
No. 211 West Ninety-fifth streef, and put!
it up,

T have been very hbusy since then,
which accounts for my not having seen
anything in the papers about the killing
of the FPay boy. Had I seen #t. how-
ever, I wonld never have connected my
car with the ocenrrence.”

PLACING BLAME FOR
* RECKLESS DRIVING

Responsaibliity for the reckless driving of
automoblles in this elty and, for the re-
sultant increase In the number of fatal
accidents Is due, the polles say, to a falss
constructlon place on the Callan Motor
Vehlele law, no only by owners and opera-
tora of motor cars, but also by many of tha
clty magistratea,

With the passage of the Callan law in
1910 and ita amendment last yvear, a popular
impression was glven that it took the
place of &l existing local ordlpnences on
the subject. Many chauffeurs and owners
took Immediate advantage of this to drive
thelr cara at siuch speed as they chose,
with the result that taxicabs golng thirty
miles an Hour In the daytime and attaining
even greater spead at nlght, without police
interference, bave become a common spec-
tacle,

As a matter of fact, {t 1s essertad by
the best authorities the Callan law daes
not supersede any local ordinance in a
elty of the first class, and the police are
recreant to thelr duty every tims thew
fail to arrest a driver who 18 going fare
than eight miles an Tour in the congested
part of the city or more than fiftean miles
an hour In the less Dbuilt up sections,
It is also asserted thatl every time g pos
lten magistrate faila to punish & man who
ls convicted of Bpeeding he not dniy fafly
to carry out the duty imposed upan hfrn‘
by law but also encourages the violatlon
of the ordinance regulating spead.

Popular indignation over thes reckiess

manner 1n which automobiles ars handled

MAYBE THIS WASN'T

-n-ﬂwﬂ onre in Georgia

in this colty, especially in the Borough of

FUNNY.

Ma.nha:tﬂ.n. came to & hear n.i.h the Ikill-
ing of young Patrick Fay, This accident
has resulted. Iln 4 closer scrutiny of the
Callan law, section No, 238 of which says:i—

“Nothing In tile article contained shall
tmpair the valdity or effact of any ordi-
nance, regulating the speed of motor ve-
hicles, or of eny trafiie regulations with
regar dto the operation of motor vehloles,
heratofore or hersafter made, adopted o)
prescribad, pursuant to law, in any city
of ‘the first clasy."”

An ordinance, pnﬁ;ﬂ—f'd In November, 1008,
fixes the spead Hmit at elght an
Hour in the cohgested part of the city and
at fitteen miles an hour fn the legs hiitlt

mileg

up portiona.

It is eonceded by those who are making |

a fight against present coditlons that a
maora llberal ordinance than the one passed
In 1906 should be passed pow. Many are
in favor of Axing the maximum speed at
fifteen mlles &n hour in the congested sec-
tions and at twanty miles In the outlying
territory.

A defedt whilch

of the Callan law,

many bellave should be corrected at
the present session of the Lagisiature,
is thgt while it requires chauffeurs to
have licenses It permits owners of auto-
mobiles to drive thelr cars without tak-
Ing out leenses,

Pollee Commlssioner ‘Whaldo yester-
day refused to comment on the situation
beyond stating that he belleved there
would Be less reckless driving £ the
courts would ' bhe more severa In tls
penalties they Infliet on thoge arrested

—

BIGSTEEL PROFITS
BARED; NEWBILL
MAKES DEEP Gl

Corporation’s

Commissioner |
Shows $9.20 a Ton Gain=
on Rails by “Trust.”> =

MR. FARRELL FIGHTS |
TO SAVE COST SHEE'l’a

Protests That Forelgn Trade wh .
Be Ruined.if Secrets.Go on

Stanley Records, & " il
——p———— .f

PAVES WAY FOR IMPORTS

Mr. Underwood Predicts $20,000,000
. Increase Through Lowered Dutsfl. |
and Extension of the Free List F4 10

g .
ERBERT KXOX SMITH, O
misgioner of Corporations, in
preliminary report to Presl
Teft on the United Statcs Steel Corpos
tion's cost of production, declares
profite are wnreasonably high. He rep N |
that the corporation makea o m‘m |

|

|

$0.20 a ton on steol rails, The cast of ’N—
duotion, ho reports, is $5.13 @ ton less than
that of the amaller independent mmpq-wﬁ_ll; |
* Almoat simult@noousty with Mr. Smith's
report, James A. Farrell, prosident of ﬂ@ ‘
United States Steel Corporafion, prof '
before the Stanley committer that to make |
the cost sheets end books of the mrpou-. |
tion a part of the Stanley committes's
recorde would ruin the Steel Corporati ]
forelgm business. It was finally 6

that no figures would ba made pwbﬁc dﬂ-*' s
oept by formal vote of the full mmm% 1
Representative Underwood, chairman of
the House Waya and Means Oomﬂiﬂaﬁ |
made publio his new steel tariff bill, shoy-

ing reduotiohs of from thirty to fifty r
cent from the Payne tariff. He exli
that the roductions will result in a -
000,000 annual increage in stedt imports
and will invelve a losa of revenus of more ‘
than $800,000 ¢ year, 43 '
: 1
SHOWS $9.20 A TON = . . |
STEEL RAIL PROFI?
Corporation Commlsswner Re-
veals Detailed Cost of ¢ ] .

“Trust’” Production.

T BURREA "
No. 1ms'§ Stamer, N v'W.. i
Wasaineron, D. C,, Monday, L

Secrets of the ‘LTmted Stiates Bthbl
Corporation, includlng tho oosts of pro- d
duction, were given to the pubrllc to-day
through a prellmin- . I
ary report submitted
to thie  Prealdent
by Herbert Knox
Bmith, Commlis-
sloner of Corpora-
tions. From hun=
dreds of volumes of
involved aocounts

and found gullty.

Betwesn June § and Dacamber 21, 1811,
thers than 55700 automobllz
drivera arrested In this city Tor varlious
offenses. Of these more than 2,600 were
arrested for speeding or reckless driving.
Morsa than 3,000 were convleted, but the
penalties inflloted were mild. Many re-
caived mno punishment. Berause of the
many casss where no punishment was in-
filoted the police have ceased to make dr-
rests, =ave in Hagrant cases,

The principal opponents of any Kind of
local legislatlon at all on the subjsct of
speed limits are the taxicad companies,

Weras more

STEMSRIOEN
- LOGOMOTIVE TANK

Young Man Is Ncaﬂy Frozen
When-Fast Train Reaches
Manhattan Transfer.

P

Willlam Barrow, twenty years old, whao
says be lives at No. 181 Neorth -Eighth
street, Willinmsburg, is a prisoner in the
jail at Harrison, N. J., and’ unless he is
taken to a hospital before then, will be
arraigned in court this morning for stedl-
ing a ride in the tank of a locomotive.
His legs are all but frozen, his voice is 50
husky that he is scarcely &ble to speak
and his face and head are coversd with
cuts and bruises. ;

Young Barrow was hauled
water in which he was standlng waist
deep in the tank st the rear of the tender
of the logomotive drawing the ‘Peénngyl-

out of

vania train that makes the trip from Chi-
hoursa, as|

cago to New York in eighteen
it stopped late Festerday at the Manhat-
tan Transfer station at Harrison, He
had been there from the time the train
{eft Philadelphia, nearly two hours ear-
lier.

According to the young man's siory he

has been making his way bome from
Flopida by diffienlt stages for the last

week and a half. He lm'l worked as 1
laborer, he said. on the “over the sea’
axtension of the Florids East/Coast Rail-

way to Key West Work on

and
Pressed for money, when he determine d
to come North, Mr. Barrow declared,
rode on mADYy pPACtS of railrond cars, !0 o=
motives and tenders, and was twice ar-
and again in North
Carolmn for steallngrides,

Yarious freight traing and an oceasional

ride on & passenger train Innded him in|modern works, 15 the author of

Philadelphia yesterday in time fo learn
of the departure for New Yark of the fast

|

|

that ex-|
tension was completed two week's ago| .
ihe roud was opened yesterday. (.. ..

the tender, opened the cover to the water
tank and let himself down into the water.
The train, making almost o mile a minute,
had been going only wbout five minutes
when young Barrow found he needed air
He raised himself, pushed his body half
otit of ‘the tank and huog there,

As the train flew by intermediate sta-
tions pedestrians and men in the signal
towers saw the man clinging at the rear
of the tender, Word was telegraphed
nhead from tower to tower, but a stow-
away was mnot considered ([mportant
enotigh to bring the train to & stop. When
the train finglly reached Manhattan
Transfer, a regular stopping polnt, pokce-
men were on bhand apd young Barrow
waa hanled out of the tank, He was &o
cold he had to be earrted to the pollce
station.

NOTED SAVANT'S
SON WEDS CASHIER|

Walter W.” Lounsbury Announces
Secret Marriage in November—
Father Is Yale Professor,

[EPECIAL DESPATCOH TO THE HERALD.]
New Havex, Conn., Monday —Surprise
was expressed on all sides here to-day
when Walter W. Lounsbury, of Pro-
feasor Thomas R. Lounsbury, Yale's noted
Engllsh scholar, announceéd that last No-
vember, in Camden, N. J., he had secratiy

married Miss: Hsther L. Jewell, who untll
that time had been emploved as a cashler
in & market here. She s the daughter of
Osear F. Jewell, a foreman in Holcomb's
Earages,

The young couple had known each other
| for several years bul thele friends had
looked upon their acquaintance as
than a passing friendship. Ar
Lounsbury. was gradusted from Yale in
184, and is a clerk In the raliroad ofMces
here. Hse and his bride have taken an
apartment In the Warner apartment butld-
ing opposite Vanderbilt Hall.

Professor Lounsbury, father of the bride-
groom, bestde aditlhg many well knaown
“A His-
tory of the Englsh Language,’ "Studles
in Chaucer,” “Life of James Fenlmore
Caoper” and many other widely known

son

Perneyivania train. He crept up ovVer yolumes.

|records of the Steel

and records of l.}lle
| Steel Ceorporation
and 118 subsidiaries
the government ex-
| perts }m\'e abtalnad
a masy of amnzing
ditta  which throws
light upon the inner
workings of the Steel Corporution. I

Just hefore the Teport Was releala [l
for publication In the newspapers, Ju_ugal
A, Farrell, president of the Steel Corpots
tlon, who had been called as a wm
before the Stanley Btiel Investigating
Committee, informed J.ﬁpms&nuﬁﬁ
Btanley that the publication of such tow
formation ns s contaiped In Commiss
sloner Smith's report would destroy tha
Steel Corporation fu?‘elsn business, Facls
and figures submitted by Sommissloher
Smith are based upon data taken from tha
Corporation, e

Relations axisting betwoen the Steel Cor- i
poratlion and its many sibsidinrlies
it difficult for the expert accountants
tha Bureau of Corporations to unravel the:
complleated and puxzilng system ofe
keaping employed by the varlous oo T~
panies. It Is belleved here that the report |
of Mr. Smith will have an Important bear-
ing on the resolution Introdused In tha
House of Representatives by the demo=
erats for the revislon of the ateel scheduls |
in the Payne-Aldrich tarlff law.

Coatas Difficult to Trace.

"Many of these companles' sajd 'Hr.
Smith in his report to President Taffh,
“were. highly ‘integrated.' that is, thay '
linked up under one control through varl-
ous subsidiaries, ore mines, blnst..tumucm
nteel works, &c, Their 'cost shests,' how-
aver, did not correspond with this integra-
tion. The posts of each subgidiary were
shown as though It were [ndependent] and.
included profits pald to other subsidjasies.
To {linatrate, one subsidiacy of & combiia-
tlon, operating blast furnaces, would pay !
to another subsldiary which mined ors & |
price for ore that included a profit to the
ore company. This price, howewver, woujﬂ' 1
ba entered By the f[Umacse company a3
part of its costs. That Is, they wers *hook
costs,' - and they Included cumlderm!
profits really recelved by the same I
terests.”” il

Mr, Smith then endeavors to point ot
the importance of these |ntermediate
profits. As an iliustration, he shows that
the average ‘'book cost” of Haisemar ‘.7'{;_ ||
tron over the five yeir perlod from I8G2
to 158 was $1850 per toni He then cltes .]
that the *“transfer profils" wera, §I58 T
leaving A net cost of §I210 = ton,

“The United States Steel Corporation
has also Jarge Intercompany profits on
tranaportation, chiefiy in carrying ita ore
on its own rallrosds” Mo Smith adils,
«Moteaver, the impartant ore raftroads of
the Steel Corporation ware obtained, not,
through superlor ability, effelency or m
| alght, but simply through' superior com-

— !




